February 19, 2010

South Burlington School District
Att: John K. Stewart, Bus. Mgr.
550 Dorset Street
So. Burlington, VT 05403
Dear John:
I have electronically forwarded the final financial statements for South Burlington School
District as of and for the year ended June 30, 2009. In addition I will be mailing you 12
bound copies.
If you are thinking of putting our audit report into your Town Report, auditing standards
provides you with three options:
- You may include the entire audit report from page one through the last page;
- You may include pages 1 through Schedule 1;
- You can put a statement in that you were audited and that the audit is available
at ___________ and omit our audit report completely.
If you have any questions or need assistance, please do not hesitate to call us.

Sincerely,

Angolano & Company
Angolano & Company
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Independent Auditors’ Report
To The School Board
South Burlington School District
We have audited the accompanying financial statements of the governmental activities, the
business -type activities, each major fund, and the aggregate remaining fund information of South
Burlington School District , Vermont, as of and for the year ended June 30, 2009, which
collectively comprise the School District ’s basic financial statements as listed in the table of
contents. We have also audited the financial statements of each of the School District ’s
nonmajor governmental and fiduciary funds presented as supplementary information in the
accompanying combining and individual fund financial statements as of and for the year ended
June 30, 2009, as listed in the table of contents. These financial statements are the responsibility
of South Burlington School District ’s management. Our responsibility is to express an opinion
on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards , issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control over financial reporting. Accordingly, we express
no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
the significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.
In our opinion, the financ ial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business -type activities, each
major fund, and the aggregate remaining fund information of South Burlington School District ,
Vermont, as of June 30, 2009, and the respective changes in financial position and cash flows,
where applicable, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America . In addition, in our opinion, the financial
statements referred to above present fairly, in all material respects, the respective financial
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position of each nonmajor governmental and fiduciary fund of South Burlington School District ,
as of June 30, 2009, and the respective changes in financial position and cash flows, where
applicable, thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America.
In accordance with Government Auditing Standards, we have also issued our report dated
February 8, 2010 on our consideration of South Burlington School District ’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results
of our audit.
The Management’s Discuss ion and Analysis and budgetary comparison information on pages 5
and 41 through 42 are not a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inquiries
of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion
on it.
The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits
of States, Local Governments, and Non-Profit Organiz ations , and is not a required part of the
basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all
material respects, in relation to the basic financial statements taken as a whole.
Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise South Burlington School District ’s basic financial statements. The
combinin g and individual nonmajor fund financial statements are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The combining
and individual nonmajor fund financial statements have been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, are fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

Angolano & Company
Angolano & Company
Shelburne, Vermont
Firm Registration Number 92-0000141
February 8, 2010
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South Burlington School District
Statement of Net Assets
Government-Wide
June 30, 2009

EXHIBIT I

Governmental Business-Type
Activities
Activities
ASSETS:
Cash and Cash Equivalents
Investments
Accounts Receivable - Other
Prepaid Expenses
Inventory
Capital Assets, net (Note 5)
Total Assets
LIABILITIES:
Accounts Payable - Other
Accrued Expenses
Accrued Interest Payable
Due To Other Funds
Deferred Revenue
Capital Leases Payable
Retirement Incentive Payable
Long-Term Liabilities (Note 10):
Due Within One Year
Due in More Than One Year
Total Liabilities
NET ASSETS:
Investment in Capital Assets, net of related debt
Restricted for Capital Projects
Restricted for Other Purposes
Unrestricted
Total Net Assets

$ 1,954,739
2,477,567
148,656
22,830

$

2,968
53,051
57,519

6,946,448
11,550,240

790,183
334,506
23,806
16,796
140,832
638,331
104,346

104
5,972
20,209

635,000
5,235,000
7,918,800

438,117
222,303
294,890
2,676,130
$ 3,631,440

1,500

26,285

53,051

$

Total

$ 1,956,239
2,477,567
148,656
22,830
2,968
6,999,499
11,607,759

790,287
340,478
23,806
37,005
140,832
638,331
104,346
635,000
5,235,000
7,945,085

491,168
222,303
294,890
(21,817)
2,654,313
31,234 $ 3,662,674

The accompanying notes are an integral part of these financial statements
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South Burlington School District
Statement of Activities
Government-Wide
For The Year Ended June 30, 2009

Expenses
Instructional:
Direct Services
Support Services:
Student Services
Instructional Services
General Administrative Services
Area Administrative Services
Fiscal Services
Building Operations and Maintenance
Transportation
Other Support Services
Operation of Noninstructional Services:
Food Services
Enterprise Services
Total

Program Revenues
Charges for
Operating
Services
Grants

$ 23,401,464

$

2,847,471
2,111,255
628,023
2,296,282
506,386
3,623,393
854,282
1,023,516
1,010,827
486,482
$ 38,789,381

EXHIBIT II

994,650
547,509
$ 1,542,159

Net (Expense) Revenue
and Changes in Net Assets
Governmental Business-Type
Activities
Activities
Total

459,842

$ (22,941,622)

$ (22,941,622)

324,230
219,503

328,094
85,233

(2,523,241)
(1,891,752)
(628,023)
(2,296,282)
(506,386)
(3,623,393)
(526,188)
(938,283)

(2,523,241)
(1,891,752)
(628,023)
(2,296,282)
(506,386)
(3,623,393)
(526,188)
(938,283)

$ 1,416,902

(35,875,170)

$

$

General Revenues:
Tuition
State Revenues not Restricted to Specific Programs
Federal Revenues not Restricted to Specific Programs
Grants and Contributions not Restricted to Specific Programs
Private Revenues not Restricted to Specific Programs
Investment Earnings
Rentals
Refunds and Reimbursements
Miscellaneous
Transfers
Total General Revenues
Excess (Deficiency) of Revenues Over Expenses
Net Assets - Beginning
Prior Period Adjustment
Net Assets - Ending

1,425,023
36,749,922
(732,538)
230,000
48,622
216,571
183,712
38,085
1,029
251,506
38,411,932
2,536,762
1,369,380
(274,702)
$ 3,631,440 $

The accompanying notes are an integral part of these financial statements
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(16,177)
61,027
44,850

(16,177)
61,027
(35,830,320)

1,425,023
36,749,922
(732,538)
230,000
48,622
216,571
183,712
38,085
1,029
251,506
38,411,932
44,850
2,581,612
(13,616)
1,355,764
(274,702)
31,234 $ 3,662,674

South Burlington School District
Combined Balance Sheet
All Fund Types - Fund Base
June 30, 2009

EXHIBIT III

Proprietary
Fund Type

Governmental Fund Types
Special
Capital
General
Revenue
Projects
Fund
Funds
Fund
ASSETS
Current Assets:
Cash
Investments
Accounts Receivable - Other
Due From Other Funds
Prepaid Expenses
Inventory
Total Current Assets

$ 1,594,288
80,966
371,578
22,830
2,069,662

Other Assets:
Fixed Assets - net
Total Other Assets

$
$

290,984

-

TOTAL ASSETS
LIABILITIES AND FUND EQUITY
Liabilities:
Accounts Payable - Other
Accrued Payroll
Due To Other Funds
Deferred Revenues
Amount Held for Student Activities
Total Liabilities
Fund Equity:
Retained Earnings
Fund Balances/ (Deficit):
Restricted by/for:
Employees' Retirement System
Trust Agreements
Reserved
Unrestricted
Total Fund Equity
TOTAL LIABILITIES AND FUND EQUITY

17,690
273,294

$

290,984

$

$

95,440
15,822

691,696
282,918

140,832
252,094

974,614

Enterprise
Funds

$

2,888,018

-

$ 2,069,662

360,451
2,477,567
50,000

-

1,500

191,082

42,591
3,659,608
598
37,003

2,968
195,550

3,739,800

$

53,051
53,051

$ 2,888,018

$

248,601

$

$

661,668

104
5,972
211,291

664,715

217,367

3,047

Fiduciary
Fund Type
Trust and
Agency
Funds

$ 3,739,800

$ 2,069,662

$

2,223,303
2,223,303

290,984

$ 2,888,018

$

53,051
53,051
$ 9,237,065

$

$

79,594
79,594

790,287
304,712
872,959
140,832
79,594
2,188,384

31,234

3,660,206
38,890
38,890

$ 1,998,830
6,137,175
149,254
872,957
22,830
2,968
9,184,014

-

31,234

256,000
839,048
1,095,048

Totals
(Memorandum
Only)

31,234

3,660,206

3,660,206
2,518,193
839,048
7,048,681

248,601

$ 3,739,800

$ 9,237,065

The accompanying notes are an integral part of these financial statements
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South Burlington School District
Reconciliation of the Balance Sheet to the Statement of Net Assets
Governmental Funds
June 30, 2009

Fund Balances – total governmental funds

$ 3,357,241

Amounts reported for governmental activities in the Statement of
Net Assets are different because:
Capital assets used in governmental activities are not financial
resources and therefore are not reported in the
governmental funds:
Governmental capital assets
Less accumulated depreciation

30,824,252
(23,877,804)

Bonds payable and contractual obligations have not been
included in the governmental fund financial statements.
Bonds Payable
Capital Lease Obligations

(5,870,000)
(638,331)

Accrued liabilities have not been reflected in the governmental
fund financial statements:
Vested Vacation Payable
Retirement Incentive Payable

(35,766)
(104,346)

Interest is accrued on outstanding debt in the government -wide
financial statements, whereas in the governmental fund
financial statements as interest expenditure is reported
when due.

(23,806 )

Net Assets of Governmental Activities

$ 3,631,440
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South Burlington School District
Combined Statement of Revenues, Expenditures
and Changes in Fund Balances
All Governmental Fund Types and Expendable Trust Funds - Fund Base
For The Year Ended June 30, 2009

Governmental Fund Types
General and
Special
Special
Capital
Revenue
Revenue
Projects
Funds
Funds
Fund
REVENUES:
Tuition
Investment Income
Rentals
Donations
COBRA
Miscellaneous
Private Grant Support
State and Federal Support
TOTAL REVENUES
EXPENDITURES:
Direct Services
Support Services:
Students
Instructional Staff
General Administration
Area Administration
Fiscal Services
Operation and Maintenance of Building
Transportation
Central Support Services
Other Support Services
Construction Services
Debt Services:
Interest Charges
Principal Payments
TOTAL EXPENDITURES

$ 1,425,023
47,219
183,712

$

EXHIBIT IV

Fiduciary
Fund Type
Expendable
Trust
Funds

-

$ 1,425,023
216,571
183,712
230,000
38,085
1,029
292,390
37,190,518

-

39,577,328

169,352
230,000

38,085
1,029
48,622
36,345,478

$

243,768
845,040

399,352

$

Totals
(Memorandum
Only)

38,089,168

1,088,808

23,360,865

459,842

23,820,707

2,488,126
1,857,264
628,023
2,166,346
506,386
3,542,671
1,258,133
692,161
246,122

359,345
221,162

2,847,471
2,078,426
628,023
2,166,346
506,386
3,542,671
1,258,133
692,161
331,355
538,840

85,233
538,840

217,707
495,000
37,458,804

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

630,364

OTHER FINANCING SOURCES (USES):
Transfers In
Transfers Out

251,506
-

EXCESS OF REVENUES AND OTHER
SOURCES OVER (UNDER)
EXPENDITURES AND OTHER USES

881,870

1,125,582

(36,774)

-

(36,774)

100,627
140,000

-

318,334
635,000

779,467

-

39,363,853

(380,115)

-

213,475

-

(380,115)

(251,505)

251,506
(251,505)

(251,505)

213,476

The accompanying notes are an integral part of these financial statements
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South Burlington School District
Combined Statement of Revenues, Expenditures
and Changes in Fund Balances
All Governmental Fund Types and Expendable Trust Funds - Fund Base
For The Year Ended June 30, 2009

Governmental Fund Types
General and
Special
Special
Capital
Revenue
Revenue
Projects
Funds
Funds
Fund
FUND BALANCES/(DEFICIT) Beginning of Year
Prior Period Adjustment

$

536,085

$

(322,907)

FUND BALANCES/(DEFICIT) End of Year

$ 1,095,048

75,664
-

$

38,890

$ 2,603,418

Fiduciary
Fund Type
Expendable
Trust
Funds

$

-

$ 2,223,303

EXHIBIT IV

251,505
-

$

The accompanying notes are an integral part of these financial statements
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-

Totals
(Memorandum
Only)

$ 3,466,672
(322,907)

$ 3,357,241

South Burlington School District
Reconciliation of the Statem ent of Revenues, Expenditures, and Changes in Fund Balances of
Governmental Funds to the Statement of Activities
For The Year Ended June 30, 2009

Net Changes in fund Balances – total governmental funds

$

142,074

Amount reported for governmental activities in the Statement of
Activities are different because:
Governmental funds report capital outlays as expenditures. However,
in the Statement of Activities, the cost of those assets is
depreciated over their estimated useful lives:
Expenditures for capital assets
Less current year depreciation

2,517,628
(1,101,970)

Bond proceeds provide current financial resources to governmental
funds, but issuing debt increases long-term liabilities in the
statement of Net Assets. Repaym ent of bond principal is an
expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the Statement of Net Assets.
Capital lease proceeds
Repayment of bonds
Repayment of capital lease obligatio n

(50,166)
635,000
198,537

Expense reported in the Statement of Activities does not require
the use of current financial resources and is therefore not
reported as expenditures in governmental funds:
Accrued Interest Change
Vested Vacation Payable Change

2,688
(25,590)

Current year payments on liabilities for the voluntary exit program
(early retirement, etc.) are reported as expenditures in
Governmental fund financial statements and as a reduction
in debt in the government -wide financial statements.

0

Current year granting of voluntary exit programs (early retirements, etc.)
are not reported as expenditures in governmental fund
financial statements and are reported as an expense and debt
in the government -wide financial statements .
(104,3 46)
Change in Net Assets of Governmental Funds

$ 2,213,855
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South Burlington School District
Combining Statement of Revenues, Expenses
and Changes in Retained Earnings
Proprietary Fund Type - Enterprise Funds
For The Year Ended June 30, 2009
School's
Out
Program

Food
Service
Operating Revenues:
Sales
Tuition
After School Program Fees
Total Operating Revenues

$

Summer
Computer
Camp

803,400

School
Store

$

Totals

517,037
517,037

24,413
24,413

6,059

809,459
24,413
517,037
1,350,909

10,119
1,010,827

454,176
454,176

26,691
26,691

5,615
5,615

1,000,708
486,482
10,119
1,497,309

(207,427)

62,861

(2,278)

444

(146,400)

$
803,400

Operating Expenses:
Food Services
Program Expenses
Depreciation
Total Operating Expenses

EXHIBIT V

$

6,059

$

1,000,708

Operating Income (Loss)
Non-Operating Revenues:
State Sources:
Restricted Grants
Federal Sources:
Restricted Grants
Total Non-Operating Revenues

179,420
191,250

Net Income (Loss)

(16,177)

62,861

(2,278)

444

44,850

(108,792)

128,986

(34,101)

291

(13,616)

(124,969) $

191,847

(36,379) $

735

11,830

Retained Earnings, Beginning of Year
Retained Earnings, End of Year

$

11,830
-

-

$

The accompanying notes are an integral part of these financial statements
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-

179,420
191,250

$

31,234

South Burlington School District
Combining Statement of Cash Flows
Proprietary Fund Type - Enterprise Funds
For The Year Ended June 30, 2009
School's
Out
Program

Food
Service
Cash Flows From Operating Activities:
Received From Customers
Payments To Employees and Fringe Benefits
Payments To Vendors and Supplies
Net Cash Used By Operating Activities

$

Cash Flows From Noncapital Financing Activities:
State Aid Received
Support From (of) Other Funds
Net Cash Used By Noncapital Financing Activities

EXHIBIT VI

803,775 $
(283,290)
(716,504)
(196,019)

197,305
(1,286)
196,019

Summer
Computer
Camp

517,037 $
(402,544)
(51,632)
62,861

(62,861)
(62,861)

School
Store

24,413 $
(15,278)
(11,413)
(2,278)

2,278
2,278

Totals

6,059

$ 1,351,284
(701,112)
(5,615)
(785,164)
444
(134,992)

197,305
(62,313)
134,992

(444)
(444)

Cash Flows From Capital and Related Financing
Activities:
None

-

-

-

-

-

Cash Flows From Investing Activities:
None

-

-

-

-

-

Net Increase (Decrease) in Cash

-

-

-

-

-

Cash, July 1, 2008

-

1,500

-

-

1,500

Cash, June 30, 2009

$

-

$

1,500

$

$

(207,427) $

62,861

$

$

10,119
375
(5,058)
5,972
11,408
(196,019) $

-

$

-

$

1,500

444

$

(146,400)

$

10,119
375
(5,058)
5,972
11,408
(134,992)

Reconciliation of Operating Income (Loss) to Net Cash
Used By Operating Activities:
Cash Provided From Operating Activities:
Operating Income (Loss)
Adjustments to Reconcile Net Income to Cash
Provided (Used) By Operating Activities:
Depreciation
(Increase) Decrease in Accts Receivable
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Payroll
Total Adjustments
Net Cash Provided (Used) By Operating Activities

62,861

$

(2,278) $

(2,278) $

The accompanying notes are an integral part of these financial statements
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South Burlington School District
Notes to Financial Statements
For The Year Ended June 30, 2009
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The South Burlington School District ("School District ") is organized as a public educational
district under the applicable laws and regulations of the State of Vermont. It is govern ed by a
Board of School Directors elected by registered voters of the District to provide public education
to the residents . Except where noted, the accounting policies conform to generally accepted
accounting principles, as applicable to governmental units.
The School District prepares its basic financial statements in conformity with generally accepted
accounting principles promulgated by the Governmental Accounting Standards Board (GASB)
and other authoritative sources identified in the Statement on Auditing Standards No. 69 of the
American Institute of Certified Public Accountants; and it complies with the requirements of the
appropriated version of the Vermont Department of Education’s Handbook for Financial
Account ing of Vermont School Systems (The Handbook).
Reporting Entity:
The schoolboard is elected by the public and it has the authority to make decisions, appoint
administrators and managers, and significantly influenc e operations. It also has the primary
accountability for fiscal matters. Therefore, School District is a financial reporting entity as
defined by the Governmental Accounting Standards Board (“GASB”) in its Statement No. 14.
There are no component units included within the reporting entity.
Government -Wide and Fund Financial Statements :
The statement of net assets and the statement of activities are government -wide financial
statements. They report information on all of the South Burlington School District ’s nonfiduciary activities with most of the Interfund activities removed. Governmental Activities
include programs supported primarily by Taxes (collected by the Town on behalf of the State),
State funds, grants and other intergovernmental revenues .
The statement of activities demonstrates how other people or entities that participate in programs
the School District operates have shared in the payment of the direct costs. The “charges for
Services” column includes payments made by parties that purchase, use, or directly benefit from
goods or services provided by a given function or segment of the School District . The “grants
and contributions” column includes amounts paid by organizations outside the School District to
help meet the operational or capital requirements of a given function. If a revenue is not a
program revenue, it is a general revenue used to support all of the School District ’s functions.
Taxes are always general revenues.
Interfund activities between governmental funds and proprietary funds appear as due to/due from
on the governmental fund balance sheet and proprietary fund statement of net assets and as other
- 15 -

South Burlington School District
Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
resources and other uses on the governmental fund statement of revenues, expenditures and
changes in fund balance and on the proprietary fund statement of revenues, expenses and
changes in fund net assets. All Interfund transactions between governmental funds and internal
service funds are eliminated on the government -wide statements. Interfund activities between
governmental funds and fiduciary funds remain as due to/due from on the governme nt-wide
statement of activities.
The fund financial statements provide reports on the financial condition and results of operations
for three fund categories – governmental, proprietary, and fiduciary. Since the resources in the
fiduciary funds cannot be used for School District operations, they are not included in the
government -wide statements. The School District considers some governmental funds major and
reports their financial condition and results of operations in a separate column. The major funds
are:
Governmental Fund Types:
- General Fund – The general fund is the School District ’s primary operating fund.
It accounts for all financial resources except those required to be accounted for in
another fund.
- Special Revenue Funds – The School District accounts for resources restricted to,
or designated for, specific purposes by the School District or a grantor in a special
revenue fund. Most federal and some State financial assistance is accounted for
in a Special Revenue Fund and sometimes unused balances must be returned to
the grantor at the close of specified project periods.
- Capital Project Fund – The proceeds from long-term debt financing and revenues
and expenditures related to authorized construction and other capital asset
acquisitions are accounted for in a capital projects fund.
- Debt Service Fund – The School District accounts for resources accumulated and
payments made for principal and interest on long-term general obligation debt of
governmental funds in a debt service fund.
Propriet ary Fund Types:
Propriet ary Fund – The Proprietary Funds distinguish operating revenues and
expenses from nonoperating items. Operating revenues result from providing
goods and services in connection with a proprietary fund’s principal ongoing
operations; they usually come from exchange or exchange -like transactions. All
other revenues are nonoperating. Operating expenses can be tied specifically to
the production of the goods and services, such as materials and labor and direct
overhead. Other expenses are nonoperating.
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South Burlington School District
Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Fiduciary Funds (Private Purpose Trust and Agency Funds):
Agency Funds and Trust Funds – The Agency and Trust Funds are used to
account for assets held by the School District in a trustee capacity or as an agent
for individuals, private organizations, other funds and/or governmental units.
- Agency funds are custodial in nature and do not involve measurements of
results of operations.
- The Expendable Private Purpose Trust Funds (fiduciary funds) account for
assets where both principal and interest may be expended. These are
accounted for in essentially the same manner as Governmental Fund
Types, using the same measurement focus and basis of accounting.
Measurement Focus, Basis of Accounting, and Financial Statement Presentation:
The government -wide financial statements use the economic resources measurement focus and
the accrual basis of accounting, as do the proprietary fund and fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of the related cash flows. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.
Governmental funds financial statements use the current financial resources measurement focus
and the modified accrual basis of accounting . With this measurement focus, only current assets ,
current liabilities and fund balances are included on the balance sheet. Operating statements of
these funds present net increases (revenues and other financing sources) and decreases
(expenditures and other financing uses).
The modified accrual basis of accounting recognizes revenues in the accounting period in which
they become available and measurable and it recognizes expenditures in the accounting period in
which the fund liability is incurred, if measurable, except for unmatured interest and principal on
long-term debt, which is recognized when due. The expenditures related to certain compensated
absences and claims and judgments are recognized when the obligations are expected to be
liquidated with expendable available financial resources. The School District considers all
revenues available if they are collectible within 60 days after year end
Revenues received from the State are recognized under the susceptible -to-accrual concept .
Miscellaneous revenues are recorded as revenue when received in cash because they are
generally not measurable until actually received. Investment earnings are recorded as earned,
since they are both measurable and available.
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South Burlington School District
Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Grant funds are considered to be earned to the extent of expenditures made under the provisions
of the grant. Accordingly, when such funds are received, they are recorded as deferred revenues
until related and authorized expenditures have been made. If balances have not been expended
by the end of the project period, grantors sometimes require the School District to refund all or
part of the unused amount.
The Proprietary Fund Types and Fiduciary Funds are accounted for on a flow of economic
resources measurement focus and utilize the accrual basis of accounting . This basis of
accounting recognizes revenues in the accounting period in which they are earned and become
measurable and expenses in the accounting period in which they are incurred and become
measurable. The School District applies all GASB pronouncements as will as the Financial
Accounting Standards Board pronouncements issued on or before November 30, 1989, unless
these pronouncements conflict or contradict GASB pronouncements. With this measurement
focus, all assets and all liabilities associated with the operation of these funds are included on the
fund Statement of Net Assets. The fund equity is segregated into invested in capital assets net of
related debt, restricted net assets, and unrestricted net assets.
Other Accounting Policies:
Cash and Cash Equivalents:
For purposes of the statement of cash flows for proprietary and similar fund-types, the School
District considers highly liquid investments to be cash equivalents if they have a maturity of six
months or less when purchased .
Interfund Receivables and Payables:
Activitie s between funds that are representative of lending or borrowing arrangements
outstanding at the end of the fiscal year are referred to as “due to/from other funds”. All other
outstanding balances between funds are also reported as “due to/from other funds”.
Investments:
Investments are reported at fair value unless a legal contract exists which guarantees a higher
value.
Accounts Receivable:
The accounts receivable balances at year end are from governmental entities, except in the
proprietary funds which may have some receivables from individuals, and no allowance for
doubtful accounts is considered necessary.
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South Burlington School District
Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Inventory:
Inventories consist of expendable items held for consumption. They are valued at cost on a firstin, first-out basis. In the governmental funds, the cost of inventories is recorded as an
expenditure when individual items are purchased. Reported inventories are equally offset by a
fund balance reserve to indicate that they do not constitute “available spendable resources” even
though they are a component of net current assets.
Prepaid Items:
Certain payments to vendors reflect costs applicable to future periods. In the fund based
financial statements , the cost of prepaid items is recorded as an expenditure when the payments
are made. In the government -wide financial statements and the proprietary funds, these items are
recorded as prepaid items.
Capital Assets:
Capital assets, which include land, buildings, furniture , and equipment , are reported in the
applicable governmental activities column in the governmental wide financial statements.
Capital assets are defined by the School District as assets with an initial, individual cost of
$5,000 or more and an estimated useful life in excess of one year. Such assets are recorded at
historical cost or estimated historical cost if purchased or construct ed. Donated capital assets are
recorded at estimated fair market value at the date of donation. The costs of normal maintenance
and repairs that do not add to the value of the asset or materially extend assets lives are not
capitalized. Land Improvement s, buildings, furniture and equipments of the School District are
depreciated using the straight line method over the estimated useful lives with a full year of
depreciation taken in the year acquired and none taken in the year of disposal.
Long-term Debt:
In the government -wide financial statements, and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business -type activities, or proprietary fund type statement of
net assets. The face amount of debt issued is reported as other financing sources.
Budgets:
The School District is required by state law to adopt a budget for the General Fund. The budget
is presented on the modified accrual basis of accounting which is consistent with generally
accepted accounting principles (“GAAP”). The operating budget is prepared by the School
District’s administration with direction from the School Board and assistance from the
Superintendent and Business Manager of the School District and approved by the South
Burlington School District School Board at a properly warned meeting for presentation to the
- 19 -

South Burlington School District
Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
voters. The operating budget includes proposed expenditures by line item and the means of
financing them. The budget is approved by School District Voters at a properly warned annual
meeting. The voters vote on the total expense amount and not on the individual line items
presented in these financial statements.
Encumbrances:
Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditure of monies are recorded in order to reserve that portion of the applicable
appropriation, is employed as an extension of formal budgetary integration in the General Fund,
Special Revenue Funds, and Capital Projects Fund. Encumbrances are not liabilities and,
therefore, should not be recorded as expenditures until receipt of material or service. For
budgetary purposes, appropriations lapse at fiscal year-end. The School District has elected to
treat its encumbrances as liabilities for budgetary control purposes.
Net Assets and Fund Balance:
Government -Wide Financial Statements:
When the School District incurs an expense for which it may use either restricted or unrestricted
net assets, it uses restricted net assets first unless unrestr icted net assets will have to be returned
because they were not used. Net assets on the Statement of Net Assets include the following:
Investment in Capital Assets, net of Related Debt – The component of net assets reports the
difference between capital assets less both the accumulated depreciation and the outstanding
balance of debt, excluding unspent proceeds, that is directly attributable to the acquisition,
construction or improvement of these capital assets.
Restricted for Other Purposes – The component of net assets that reports the amount of revenue
from a federal, state, or other program in excess of expenditures. These funds are restricted for
use of the related federal, state or other program.
Restricted for Capital Projects – The component of net assets that reports the amount of revenue
from bond proceeds, grants, and special assessments in excess of expenditures. These funds are
restricted for the construction or acquisition of capital assets.
Unrestricted – The difference between the assets and liabilities that is not reported in net Assets
Invested in Capital Assets, net of Related Debt, Net Assets Restricted for Other Purposes, or Net
Assets Restricted for Capital Projects.
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South Burlington School District
Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Fund Based Financial Statements:
In the fund financial statements, governmental funds report fund balances as either a reserved
fund balance or an unreserved fund balance.
Reserved Fund Balance – That portion of fund balance which is not available for appropriation
or which has been legally segregated for a specific purpose.
Unreserved Fund Balance – Composed of designated and undesigna ted portions. The
undesignated portion of the unreserved fund balance represents that portion of fund balance that
is available for budgeting in future periods.
Function and Object Codes:
Function and object codes refer to the account code structure prescribed by the Vermont
Department of Education. The Vermont Department of Education requires School District to use
these codes in order to insure accuracy in building and maintaining a statewide database for
policy development and funding plans.
Memorandum Only Columns:
The total columns are captioned "memorandum only" because they do not represent consolidated
financial information and are presented only to make financial analysis easier. Data in these
columns do not present financial position, results of operations, or cash flows in accordance with
GAAP. Interfund eliminations have not been made in the aggregation of this data.
NOTE 2 - CASH AND REPURCHASE AGREEMENTS
Cash deposits with financial institutions at June 30th amounted to $1,998,830 . As major
revenues are received during the year bank deposits may temporarily exceed insured limits .
The cash deposits held at financial institutions and cash on hand can be categorized according to
four levels of risk.
These four levels of risk are as follows:
Category 1

Category 2

Deposits which are insured or collateralized with securities held by the
School District or by its agent in the School District ’s name. (repurchase
agreements)
Deposits which are collateralized with securities held by the pledging
financial institution’s trust department or agent in the Bank’s name.
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South Burlington School District
Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 2 - CASH AND REPURCHASE AGREEMENTS (CONTINUED)
Category 3
Category 4

Private commercial insurance protection or letter of credit for funds in
excess of FDIC limits.
Deposits which are not collateralized or insured. (includes cash on hand)

The School District uses a letter of credit to protect deposits not otherwise insured by the FDIC
and/or SIPC.
Balances held in each area are as follows:

-

Insured (FDIC) and/or (SIPC)
Category 1
Category 2
Category 3
Category 4
Total deposits

Carrying
Amount

Bank
Balance

$ 556,495
0
0
1,331,884
110,451
$1,998,830

$ 563,189
0
0
2,070,633
110,451
$2,744,273

The difference between the book balance and bank balance is due to reconciling items such as
deposits in transit and outstanding checks. Due to higher cash flows at certain times during the
year, the amount of uninsured and not collateralized cash could have been much higher than at
year end.
The School District holds a letter of credit to cover uninsured deposits. The letter of credit is
drawn on the Federal Home Loan Bank of Boston.

NOTE 3 – INVESTMENTS
The School District invests its assets in various entities and/or debt instruments as described
below. As noted some are insured by the SIPC (Securities Investor Protections Corporation). If
the broker-dealer fails, the SIPC provides protection for customer accounts by returning
securities registered in the name of the investor, distributing all remaining customer assets on a
pro rata basis, and providing SIPC funds for all remaining claims of each customer up to a
maximum of $500,000, including up to $100,000 on claims for cash.
Investments of the balance sheets of the School District are stated at cost plus applicable accrued
interest. Market values include applicable accrued interest.
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Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 3 – INVESTMENTS (CONTINUED)

Cost

Market
Value

$2,312 ,246
1,396

$2,476,171
1,396

208,117
1,408,551
103,245
1,900,367
17,571
65,000

208,117
1,499,150
102,860
1,766,910
17,571
65,000

Uninsured, registered held by dealer/broker
in School District's name

0

0

Insured (SIPC) unregistered held by dealer/broker

0

0

0
$6,016,493

0
$6,137,175

Securities held by School District registered to
School District uninsured by SIPC
U.S. Treasury Strips
Money Market
Insured (SIPC) and registered held by dealer/
broker in School District's name
Cash & Equivalents
Government Bonds
Corporate Bonds
Equity Securities
Accrued Interest
Certificate of Deposit

Uninsured, unregistered held by dealer/broker
TOTAL

NOTE 4 - INTERFUND RECEIVABLES
In compliance with GASB 1300.109 School District does not maintain separate bank accounts
for each fund, unless it is required by law, or grant agreement. The composition of amounts due
to and from other funds as of June 30, 2009 is as follows:
Fund Financial Statements:
Receivable Fund
Special Revenue Funds:
ADAP
Title II-A
Title IV
I-Team

Payable Fund
Special Revenue Fund:
Special Revenue Fund
Special Revenue Fund
Special Revenue Fund
Special Revenue Fund
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Amount
$

1,795
21,231
773
16,228

South Burlington School District
Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 4 - INTERFUND RECEIVABLES (CONTINUED)
Fund Financial Statements:
Receivable Fund
Special Revenue Funds:
Tobacco Use Prevention
Title III
Regional Standards Board
Local Standards Board
Act 230
IDEIA-B
PATH
Special Revenue Fund
Special Revenue Fund
Special Revenue Fund
Agency Funds:
Student Activities
Track Fund
Enterprise Funds:
Schools Out Program
School Store

Payable Fund
Special Revenue Fund:
Special Revenue Fund
Special Revenue Fund
Special Revenue Fund
Special Revenue Fund
Special Revenue Fund
Special Revenue Fund
Special Revenue Fund
Enterprise Funds:
Food Program
Computer Summer Camp
General Fund
General Fund
General Fund
Special Revenue Fund:
Special Revenue Fund
Special Revenue Fund
Enterprise Funds:
Food Program
Capital Project Fund

General Fund
General Fund
Total

Government -Wide Financial Statements:
Receivable Fund
Payable Fund
Business Type
Governmental Type

Governmental Type
Business Type
Total

Amount
$

2,020
3,346
5
939
551
48,147
35,500
154,704
36,379
273,294
30,144
6,859
190,347
735

20,208
661,668
$1,504,873

Amount
$ 191,082
20,208
$ 211,290

NOTE 5 – CAPITAL ASSETS
Capital activity for the School District for the year ended June 30, 2009 was as follows:
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South Burlington School District
Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 5 – CAPITAL ASSETS (CONTINUED)
.

Primary Government
Beginning
Balance

Governmental activities:
Capital assets:
Buildings
Building Improvements
Infrastructure
Furniture and Equipment
Vehicles
Total other capital assets
at historical costs
Less accumulated depreciation:
Buildings
Building Improvements
Infrastructure
Furniture and Equipment
Vehicles
Total accum. depr.
Governmental activities
Capital Assets, Net
Business -type activities:
Furniture and Equipment
Less accum. Depr.
Business -type activities
Capital Assets, Net

$22,762,665
652,264
159,400
3,755,183
1,133,268

Increases

$ 769,677 $
461,835
22,369
427,402
836,345

.
Ending
Balance

Decreases

0
0
0
0
156,156

$23,532,342
1,114,099
181,769
4,182,585
1,813,457

28,462,780

2,517,628

156,156

30,824,252

19,533,758
51,434
15,527
2,697,940
633,331
22,931,990

363,538
48,809
9,088
365,852
314,683
1,101,970

0
0
0
0
156,156
156,156

19,897,296
100,243
24,615
3,063,792
791,858
23,877,804

$ 5,530,790

$1,415,658 $

0

$ 6,946,448

$

342,017
278,847

$

0 $
10,119

0
0

$

342,017
288,966

$

63,170

$

(10,119 ) $

0

$

53,051

Depreciation expense was charged to functions as follows:
Governmental activities:
Direct Services
Support Services:
Students
Instructional Staff
General Administration
Area Administration
Fiscal Services
Operation and Maintenance of Plant
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$ 695,238
0
45,644
0
0
0
105,403

South Burlington School District
Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 5 – CAPITAL ASSETS (CONTINUED)
Transportation
Other Support Services
Total governmental activities depreciation expense

$ 255,685
0
$1,101,970

NOTE 6 - ACCRUED VACATION & LEAVE TIME
Accrued vacation and leave time represent vested time earned by employees but not used. If the
employee were to leave, this accrued time must be paid. Therefore, it is a liability to the School
District at June 30, 2009. Teachers do not receive paid vacations, but are paid only for the
number of days they are required to work each year. Administrative and maintenance personnel
are granted vacation leave in varying amounts. The School District has a liability for unused
vacation that was allowed to be carried forward. No liability is shown in the fund based financial
statement. The liability is reported in the Statement of Financial Position as an accrued liability.
The amount accrued at year end was $35,766. Vacation pay is charged to operations when taken
by the employee of the School District. The liability is reported in the Statement of Financial
Position as an accrued liability.

NOTE 7 - DEFERRED REVENUE
The deferred revenues reported at year end are summarized as following:
Federal funds
State funds
Other funds
Total deferred revenues

$ 51,960
955
87,917
$140,832

NOTE 8 - SICK LEAVE
It is the School District's policy to permit employees to accumulate earned but unused sick pay
benefits. Such leave benefits do not vest under the School District’s policy, accordingly benefits
must be used during employment. Since the employees’ accumulating rights to receive
compensation for future absences are contingent upon the absences being caused by future
illnesses and such amounts cannot be reasonably estimated, a liability for unused sick leave is
not recorded in the financial statements.
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South Burlington School District
Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 8 - SICK LEAVE (CONTINUED)
Teaching staff earn 25 sick days per year, and may accumulate a maximum of180 days. Nonteaching staff earn 27 sick days per year, and may accumulate a maximum of 261 days.

NOTE 9 - RETIREMENT INCENTIVES
The South Burlington Administrators’ Association and South Burlington School Board
Agreement provide an Early Retirement Program. The program is available to any
Administrator employed in 2000-2001 who retires after age fifty-five (55) and who has
completed fifteen (15) years of service as an administrator or a teacher with the District.
Administrators that elect to utilize the program will receive the benefits as follows:
1. 80% of compensation from the average of the three highest compensated years. This will
be paid out over three years in addition to the covered cost of individual health insurance
coverage for three years following retirement, OR
2. 90% of compensation from the average of the three highest compensated years. This will
be paid out over three years. No health insurance coverage will be provided with this
option.
One administrator retired under this incentive in fiscal year 2009. The liability to the School
District is as follows:
For The Year Ending June 30, 2010
2011
2012
Total

$ 34,782
34,782
34,782
$104,346

Six administrators qualify for this program with a contingent liability to the School District of
$619,961.

NOTE 10 - LONG-TERM DEBT
The School District issues general obligation bonds and notes to finance the acquisition and
construction of major capital facilities, renovations, and equipment purchases. General
obligation bonds are direct obligations and pledge the full faith and credit of the issuing entity.
These bonds are generally issued as 5 to 20-year serial bonds with equal amounts of principal
maturing each year.
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Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 10 - LONG-TERM DEBT (CONTINUED)
The following is a summary of general obligation bonds & notes:
Balance
July 1, 2008
Vermont Municipal Bond Bank, bond
payable, interest at 5.429% interest
paid semi-annually, principal of
$370,000 due on December 1st of each
year until 2014, then $300,0 00 each
year until 2015, originally borrowed
$4,370,000 in 1995
$2,890,000

Borrowings

0

$370,000

$2,520,000

Vermont Municipal Bond Bank, bond
payable, interest at 5.67% interest
paid semi-annually, principal of
$125,000 due on December 1st of each
year until 2011, then $120,000 each
year until 2016, originally borrowed
$2,475,000 in June 1996
1,100,000

0

125,000

975,000

Vermont Municipal Bond Bank, bond
payable, interest at 4.1785% interest
paid semi-annually, principal of
$140,000 due on Decemb er 1st of each
year until 2024, then $135,000 each
year until 2025, originally borrowed
$2,795,000 on July 20, 2005
2,515,000

0

140,000

2,375,000

0

$635,000

$5,870,000

Total Long-Term Debt

$6,505,000

$

Balance
Retirements June 30, 2009

$

The annual debt service requirement to maturity for general obligation bonds and notes including
interest are as follows:
Principal
Interest
Total
During the year ended June 30, 2010
$ 635,000
$ 285,670 $ 920,670
2011
635,000
252,753
887,753
2012
635,000
215,064
850,064
2013
635,000
184,923
819,923
2014
630,000
150,702
780,702
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NOTE 10 - LONG-TERM DEBT (CONTINUED)
Principal
$3,003,000
$5,870,000

Thereafter
Totals

Interest
Total
$ 496,328 $3,499,328
$1,585,440 $7,455,440

NOTE 11 - CAPITAL LEASES
On March 6, 2007 the South Burlington School District entered into a noncancellable lease
agreement with Kansas State Bank of Manhattan for the lease of a 2005 Ford bus. This lease
agreement qualifies as a capital lease, for accounting purposes and thus, has been recorded at the
present value of the future minimum lease payments at the inception of the lease in the general
long-term debt account group. The total amount due is $41,146, to be paid in yearly installments
of $13,715.32 over 3 years with a buyout at the end of $0. The future minimum lease obligations
and the net present value of these minimum lease payments are as follows:
During the year ended June 30, 2010
Thereafter
Total minimum lease payments
Less amount representing interest
Present value of minimum lease payments

$13,716
0
13,716
751
$12,965

Interest rate on the capitalized lease is approximately 5.79 percen t.
On May 4, 2007, the South Burlington School District entered into a noncancellable lease
agreement with Kansas State Bank of Manhattan for the lease of an International 4100 Series
Landscape Dump Truck with snow removal equipment. This lease agreement qualifies as a
capital lease, for accounting purposes and thus, has been recorded at the present value of the
future minimum lease payments at the inception of the lease in the general long-term debt
account group. The total amount due is $69,624, to be paid in quarterly installments of $5,802
over 3 years with a buyout at the end of $0. The future minimum lease obligations and the net
present value of these minimum lease payments are as follows:
During the year ended June 30, 2010
Thereafter
Total minimum lease payments
Less amount representing interest
Present value of minimum lease payments

$23,208
0
23,208
756
$22,452

Interest rate on the capitalized lease is approximately 1.32 percent.
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NOTE 11 - CAPITAL LEASES (CONTINUED)
On June 28, 2007, the South Burlington School District entered into a noncancellable lease
agreement with Dell Financial Services for the lease of laptop computers. This lease agreement
qualifies as a capital lease, for accounting purposes and thus, has been recorded at the present
value of the future minimum lease payments at the inception of the lease in the general long-term
debt account group. The total amount due is $46,206, to be paid in monthly-quarterly -yearly
installments of $14,250.86 over 3 years and $3,250 in the final year with a buyout at the end of
$1. The future minimum lease obligations and the net present value of these minimum lease
payments are as follows:
During the year ended June 30, 2010
2011
Thereafter
Total minimum lease payments
Less amount representing interest
Present value of minimum lease payments

$14,251
3,453
0
17,704
203
$17,501

Interest rate on the capitalized lease is approximately 6.25 percent.
On January 15, 2008, the South Burlington School District entered into a noncancellable lease
agreement with M S T Government Leasing LLC for the lease of 25 copiers. This lease
agreeme nt qualifies as a capital lease, for accounting purposes and thus, has been recorded at the
present value of the future minimum lease payments at the inception of the lease in the general
long-term debt account group. The total amount due is $242,129, to be paid in yearly
installments of $48,425.74 over 5 years with a buyout at the end of $0.
The future minimum lease obligations and the net present value of these minimum lease
payments are as follows:
During the year ended June 30, 2010
2011
2012
2013
Thereafter
Total minimum lease payments
Less amount representing interest
Present value of minimum lease payments

$ 48,426
48,426
48,426
48,427
0
193,703
20,229
$173,474

Interest rate on the capitalized lease is approximately 3.53 percent.
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NOTE 11 - CAPITAL LEASES (CONTINUED)
On July 9, 2008, the South Burlington School District entered into a noncancellable lease
agreement with Municipal Leasing Consultants for the lease of 6 school buses. This lease
agreement qualifies as a capital lease, for accounting purposes and thus, has been recorded at the
present value of the future minimum lease payments at the inception of the lease in the general
long-term debt account group. The total amount due is $503,706, to be paid in yearly
installments of $100,741.15 over 5 years with a buyout at the end of $0.
The future minimum lease obligations and the net present value of these minimum lease
payments are as follows:
During the year ended June 30, 2010
2011
2012
2013
Thereafter
Total minimum lease payments
Less amount representing interest
Present value of minimum lease payments

$100,741
100,741
100,741
100,741
0
402,965
41,192
$361,773

Interest rate on the capitalized lease is approximately 4.06 percent.
On January 1, 2009, the South Burlington School District entered into a noncancellable lease
agreement with Municipal Leasing Consultants for the lease of a 2008 Bobcat with accessories.
This lease agreement qualifies as a capital lease, for accounting purposes and thus, has been
recorded at the present value of the future minimum lease payments at the inception of the lease
in the general long-term debt account group. The total amount due is $60,351, to be paid in
quarterly installments of $3,017.57 over 5 years with a buyout at the end of $0.
The future minimum lease obligations and the net present value of these minimum lease
payments are as follows:
During the year ended June 30, 2010
2011
2012
2013
2014
Thereafter
Total minimum lease payments

$12,070
12,070
12,070
12,070
9,053
0
57,333
- 31 -

South Burlington School District
Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 11 - CAPITAL LEASES (CONTINUED)
Less amount representing interest
Present value of minimum lease payments

$ 7,167
$50,166

Interest rate on the capitalized lease is approximately 5.49 percent.

NOTE 12 - RESERVED FUND BALANCES (Fund Financial Statements)
Reserved fund balances represent amounts that must be used for specific purposes within that
fund and cannot be spent otherwise without prior approval of funding source. Reservations at
year end are for the follow ing:
General Fund:
Budget FY09-10

$ 256,000

Special Revenue Fund

$

Capital Projects Fund

$2,223,303

Trust Funds:
Employees’ Retirement System

$3,660,206

38,890

NOTE 13 – NET ASSETS RESTRICTED (Government -Wide Financial Statements)
Restricted net asset balances represent amounts that must be used for specific purposes and
cannot be spent otherwise without prior approval of the funding source. Restrictions at year end
are for the following:
Net Assets Restricted For Capital Projects:
Capital Projects Fund

$2,223,303

Net Assets Restricted For Other Purposes:
Budget FY09-10
Special Revenue Fund
Total

$ 256,000
38,890
$ 294,890
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Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 14 – TRANSFERS IN THE FUND BASED FINANCIAL STATEMENTS
The School District occasional ly transfers funds to cover expenditures made in one fund for
which the revenues are in another fund. The following transfers were made during the year.
Funds of $136,419 were transferred from the Expendable Trust Fund – Gifts and Bequests to the
General Fund to close the fund.
Funds of $115,086 were transferred from the Expendable Trust Fund – Scholarship Fund to the
General Fund to close the fund.

NOTE 15 - PENSIONS
VERMONT TEACHERS ’ RETIREMENT SYSTEM
All of the teachers employed by School District participate in the Vermont Teachers' Retirement
System ("TRS"), a statewide multiple -employer public employee retirement system covering all
teachers in local school districts within the State of Vermont. The Vermont State statutes
provide the authority under which benefit provisions and the State's obligation to contribute are
established.
Required contributions to the system are made by the State of Vermont based upon a valuation
report prepared by the System's actuary. TRS is a cost sharing public employee retirement
system with one exception: all risks and costs are not shared by the School District but are the
liability of the State of Vermont. TRS is funded through state and employee contributions and
the School District has no legal obligation for paying benefits. The Vermont State Teachers
Retirement System estimates the contributions on behalf of the School District 's employees
included in the teacher's retirement plan as required by Government Accounting Standards Board
(GASB) Statement 24 to be 7.38% or approximately $1,322,285 .
Vesting occurs upon reaching five years of creditable service. Normal retirement requires the
employee to be either 62 years of age or have 30 years of service. A member may receive a
reduced benefit at age 55 with 10 or more years of service. A member that has 10 or more years
of service and leaves teaching before age 55 is entitled to a vested retirement benefit payable at
age 62 or a reduced amount at age 55.
Contributions by the employees are 3.54% of gross earnings and are withheld pre income tax by
the School District . Such withholdings totaled $630,563 during the year and were paid by the
School District to the State of Vermont. The School District has no other liability under the plan.
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NOTE 15 – PENSIONS (CONTINUED)
VERMONT TEACHERS’ RETIREMENT SYSTEM (CONTINUED)
The School District 's total payroll for all employees during the year was $23,326,543, with
$17,917,139 of such amount related to employees covered by the retirement plan.
Additional information and ten-year historical trend information can be obtained from the
separately issued Vermont State Teachers' Retirement System Comprehensive Annual Financial
Report.
403(B) DEFERRED CONTRIBUTION RETIREMENT PLAN
The District adopted a new 403(B) deferred contributio n plan on January 1, 2009 in order to
comply with changing federal regulations. Prior to this, employees made contributions to plans
of their choosing. Eligibility requirements are:
The plan is available to all employees of the District who make contributions to the plan and
remain employed by the District. All employees are allowed to contribute up to the maximum
allowed by law on a pre-tax basis. Vesting occurs immediately. The district match for
employees differs between the employee groups.
For all support staff, employee contributions are matched up to 2% by the District. For central
office administrators, the District makes a contribution of $3,000 to the employee’s individual
403(B) accounts. There is no matching amount paid by the District for teachers and building
administrators.
The District has contracted with the Vermont State Teachers’ Retirement System and with GreatWest Retirement Services as trustee. Employee contributions are withheld by the District and
remitted regularly to Great-West which applies the funds to accounts as directed by employees.
Withholdings for support staff employees totaled $120,364 during the year and the School
District contributed $32,969 during the year to those eligible for a matching contribution. The
School District’s total payroll for all employees was $23,326,543 with $5,409,404 of such
amount being related to employees covered by the plan and eligible for a matching contribution.
DISTRICT RETIREMENT PLAN
The School District sponsors a defined benefit pension plan that covers substantially all nonteaching employees. The School District provides the authority under which benefit provisions
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NOTE 15 – PENSIONS (CONTINUED)
DISTRICT RETIREMENT PLAN (CONTINUED)
are established and the School District's obligation to contribu te is established. The Plan calls
for benefits to be paid to eligible employees at retirement based primarily upon years of service
with the School District and compensation rates near retirement. Employees earn 1.25% of a
three-year average compensation per year of service. The Plan also provides death and disability
benefits. Employees are eligible at the beginning of the plan year following employment in a
position requiring 1,000 or more hours of credited service. No vesting occurs prior to five years
of service. Contributions to the plan reflect benefits attributed to employees' services to date, as
well as services expected to be earned in the future.
As of September 30, 2007 the number of participants consisted of:
Separated members due deferred benefits
Retired members
Subtotal, inactive
Active participants
Late retirees
Excluded employees
Total employees

56
57
113
144
18
15
290

The School District's current year payroll, for all non-teaching employees totaled $5,409,404
while its current year covered payroll for the pension plan equaled $4,025,933.
The following sets forth the funded status of the plan as of October 1, 2008.
Present Value of Future Benefits:
Active Plan Members
Deferred Benefits (Terminees)
Retirees/Postponed Retirement
Total Present Value of Future Benefits
Actuarial Value of Plan Assets
Unfunded Pension Benefit Obligation

$5,016,078
657,100
2,118,147
7,791,325
4,021,360
$3,582,729

The pension benefit obligation, which is the actuarial present value of credit projected benefits, is
a standardized disclosure measure of the present value of pension benefits, adjusted for the
effects of projected salary increases and any step-rate benefits, estimated to be payable in the
future as a result of employee service to date.

- 35 -

South Burlington School District
Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 15 – PENSIONS (CONTINUED)
DISTRICT RETIREMENT PLAN (CONTINUED)
Significant actuarial assumptions used to compute the pension benefit obligation is as follows:
Rate of Return on Investment of
Present and Future Assets

7.0%

Projected Salary Increase

3.0%

Mortality Table

1951 Group Annuity

The School District's pension plan funding policy provides for annual employer contributions at
actuarial determined rates that are sufficient to accumulate sufficient assets to pay benefits when
due. Significant actuarial assumptions used to compute contribution requirements are not the
same as those used to compute the standardized measure of the pension obligation. The actuarial
present value of total projected benefits is used to fund the plan. It includes pension credits
already earned plus pension credits estimated to be earned by the employees until retirement.
For funding purposes, the past service liability is being amortized over thirty years. The required
employer contribution totaling $441,718, which is 11.0% of current year covered payroll, was
determined in accordance with actuarial determined contribution requirements computed through
an actuarial valuation.

NOTE 16 - RISK MANAGEMENT
The School District is exposed to various risks of loss related to limited torts; theft of, damage to,
and destruction of assets; errors and omissions; injuries to employees; and natural disasters for
which the School District carries commercial insurance . There have been no significant
reductions in coverage from the prior year. Management believes such coverage is sufficient to
preclude any significant uninsured losses to the School District .
To provide dental insurance to employe es the School District decided in 1998 to stop carrying
commercial insurance due to its high cost and high yearly rate increases. The School District
began covering all claims settlements out of its General Fund resources. Claims expenditures are
reported when paid. Claim liabilities are not reported. The losses do not include an estimate of
claims that have been incurred but not reported. However, unpaid claims and claim estimates are
included in the table below.
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NOTE 16 - RISK MANAGEMENT (CONTINUED)
Changes in the reported liability resulted in the following:

Fiscal Year
6/30/02
6/30/03
6/30/04
6/30/05
6/30/06
6/30/07
6/30/08
6/30/09

Beginning of
Fiscal Year
Liability
14,805
19,677
17,677
15,261
23,752
18,443
23,096
14,217

Current Year
Claims and
Changes in
Estimates
227,810
251,508
254,797
271,119
294,733
323,524
344,062
362,284

Claim
Payments
222,938
253,508
257,213
262,628
300,042
318,871
352,941
356,927

Balance at
Fiscal Year
End
19,677
17,677
15,261
23,752
18,443
23,096
14,217
19,574

In addition, South Burlington School District is a member of Vermont School Boards
Association (Association). The Association has set up two insurance Trust; Vermont School
Board Insurance Trust, Inc. (VSBIT) for Workers Compensation , Multi-Line Intermunicipal
School Program, and Unemployment Compensation Program , and the Vermont Education
Health Initiative (VEHI) for Medical Benefits. VSBIT and VEHI are nonprofit corporations
formed to provide insurance and risk management programs for Vermont school districts and is
owned by the participating districts. The Trusts are not licensed insurance carriers and members
are not protected by the Vermont Insurance Guaranty Association.
To provide insurance coverage, VEHI has established a self-funded fully insured program in
conjunction with Blue Cross and Blue Shield (BCBS). A portion of member contributions is
used to purchase reinsurance and to fund a reserve required by the reinsurance. Contributions in
excess of claims requirements, reserve fund requirements, reinsurance and administrative costs
are returned to participants. The pooling agreement does not permit the pool to make additional
assessments to its members.
To provide unemployment coverage, VSBIT has established a separate trust of funds from
member contributions to pay administrative costs, unemployment claims, and to provide excess
reinsurance protection. Contributi ons are based on payroll expense and the previous two year
unemployment compensation experience. In the event that total contributions assessed to and
made by all members result in an actual or projected financial deficit and VSBIT is unable to

- 37 -

South Burlington School District
Notes to Financial Statements (continued)
For The Year Ended June 30, 2009
NOTE 16 - RISK MANAGEMENT (CONTINUED)
meet its required obligations, the Program will be terminated with each members assessed their
proportionate share of the deficit.
To provide worker's compensation coverage, VSBIT has established a separate trust of funds
from member contributions to pay administra tive costs and workers compensation coverage.
Contributions are based upon formulas applied to payroll expense. At the end of the coverage
period, the members will be assessed or refunded any difference between estimated contributions
and actual expenses.
Multi-Line Intermunicipal School Program provides coverage for Property; Inland Marine and
Boiler & Machinery; Crime; Commercial General Liability; Automobile/Garagekeepers; and
Educators legal Liability. Annual contributions are based upon appropriate rates applicable to
each Member; such rates are set based on recommendations of a qualified actuar y, plus a
proportionate share of all operational and administrative cost including excess reinsurance
premiums incurred by the trust. In the event that total contributions assessed to and made by all
members result in an actual or projected financial deficit and VSBIT is unable to meet its
required obligations, the Program will be terminated with each members assessed their
proportionate share of the deficit.
The preparation of financial statements in conformity with generally accepted accounting
principle s requires management to make estimates and assumptions that affect the reported
amounts of asset and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

NOTE 17 - OPERATING LEASES
On September 12, 2005 South Burlington School District entered into a lease agreement with
Chrysler Financial Services for the lease of two 2005 Dodge Sprinter vans. The total amount
due is $43,488, to be paid in monthly installments of $1,208 over 3 years. The agreement has
been extended for one year. The following is a schedule of future minimum lease payments
under this lease.
During the year ended June 30, 2010

$4,832

Total lease payments made this year were $14,496.
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NOTE 17 - OPERATING LEASES (CONTINUED)
On November 5, 2002 South Burlington School District entered into a lease agreement with
Subaru Capital for the lease of Subaru Impreza TS. The total amount due is $11,518 , to be paid
in 41 installments of $255.86 over 4 years. The following is a schedule of future minimum lease
payments under this lease.
During the year ended June 30, 2010
2011
Total

$3,070
257
$3,327

Total lease payments made this year were $3,070.

NOTE 18 - SUBSEQUENT EVENTS
On July 1, 2008, the School District received a $4,200,000 Tax Anticipation Line of Credit Note
from the Citizens Bank at 1.36%. The interest and principal are due at maturity on September
15, 2009. As of September 15, 2009, $1,500,000 had been borrowed and was outstanding.

NOTE 19 - COMMITMENTS
The School District participates in various state and federal grant programs, which are governed
by various rules and regulations of the grantor agencies. Costs charged to the respective grant
programs are subject to audit and adjustment by the grantor agencies; therefor e, to the extent that
the School District has not complied with the rules and regulations governing the grants, refunds
of any money recovered may be required and the collectibility of any related receivable at June
30, 2009 may be impaired. In the opinion of the School District , there are no significant
contingent liabilities relating to compliance with the rules and regulations governing the
respective grants; therefore, no provision has been recorded in the accompanying combined
financial statements for such contingencies.

NOTE 20 - PRIOR PERIOD ADJUSTMENT
The fund balance of the General Fund has been adjusted at the beginning of the fiscal year by
$322,907 to balance the interfund transactions.
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NOTE 21 - CONTINGENCY
Annually, before November 1st, the Commissioner of the Vermont Department of Education
notifies each school of its net cost per elementary and/or secondary pupil for the previous school
year.
If the School District received tuition students from other Vermont School Districts it must
determine whether it overcharged the sending District. If it did, it must provide the overcharged
District with a credit against current tuition or refund the overcharged amount.
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Schedule 1

Budget
REVENUES:
Tuition:
Individuals - Parental Pay
Other Districts/School Choice/Excess Tuition
Prior Year Allowance
Investment Income
Rental of Library and Recreation Facilities
Use of Buildings/Parking/AV/Transportation
COBRA Health/Dental Payments
Reading/Writing Consortium
Sale of Equipment
Miscellaneous - All Other Categories
Private Grant Support:
Medicaid IEP/EPSDT
E-Rate Telecommunications
Tobacco Grants
State and Federal Support:
Education Spending Support Grant
State Support Grant Tech Ed
VISMT Math Partnership Grant
Transportation
IFTA - Fuel Tax Refund
Mainstream Block Grant
Special Education Expenditure Reimbursement
Special Education - Extraordinary Reimbursement
Essential Early Education
Care and Custody - State Placed Students
Drivers Education
Vocational Education Transportation
High School Completion
Safe & Drug Free Programs
Title II-D
Title V
Title II-A
IDEIA-B
IDEIA-B Preschool
Title III
Act 230 and BEST Grants

$

1,014,000
45,000
150,000
50,000
60,840
-

Actual

$

18,828
1,357,011
49,184
47,219
150,000
33,712
5,028
8,500
13,269

183,820
-

222,340
30,017
20,583

31,936,403
346,535
5,000
774,550
2,455,832
244,317
148,103
175,000
7,400
19,825
8,468
117,333
479,012
11,550
18,000
-

31,936,403
24,143
1,200
328,094
6,400
774,550
2,471,323
421,301
148,103
122,063
6,537
24,780
11,655
29,363
6,875
5,000
146,340
434,487
11,000
13,488
11,052

The accompanying notes are an integral part of these financial statements
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Variance Favorable
(Unfavorable)

$

18,828
343,011
49,184
2,219
(16,288)
5,028
(60,840)
8,500
13,269
38,520
30,017
20,583
24,143
1,200
(18,441)
1,400
15,491
176,984
(52,937)
(863)
24,780
11,655
9,538
6,875
(3,468)
29,007
(44,525)
(550)
(4,512)
11,052

South Burlington School District
Statement of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual
General and Special Revenue Funds
For The Year Ended June 30, 2009

Schedule 1

Variance Favorable
(Unfavorable)

Budget

Actual

$ 38,250,988

$ 38,889,848

EXPENDITURES:
Instructional Services - Contingency
Regular Instruction
Special Education
Vocational Education
Co-Curricular
Guidance
Health
Psychological
Speech
Staff Development
Director of Instruction
Educational Media
Audio Visual Services
Information Technology
School Directors
Legal Services
Human Resources
Central Administration
Building Management
Special Education Administration
Business Administration
Operation and Maintenance of Building
Pupil Transportation
Data Processing
Community Services
Debt Service
Short-Term Debt

1,066,743
15,767,915
5,802,696
215,491
830,916
1,358,634
465,739
243,361
654,514
319,212
289,384
596,087
144,781
456,353
43,080
122,143
236,660
295,884
1,839,469
446,022
428,255
3,602,587
1,274,432
739,934
227,150
712,296
71,250

203,175
15,987,348
6,300,961
210,113
811,985
1,389,185
510,667
182,395
646,107
546,047
341,784
578,511
209,673
467,680
24,488
94,836
212,172
304,281
1,847,696
410,051
467,045
3,542,587
1,368,032
659,104
246,122
712,707
24,405

863,568
(219,433)
(498,265)
5,378
18,931
(30,551)
(44,928)
60,966
8,407
(226,835)
(52,400)
17,576
(64,892)
(11,327)
18,592
27,307
24,488
(8,397)
(8,227)
35,971
(38,790)
60,000
(93,600)
80,830
(18,972)
(411)
46,845

TOTAL EXPENDITURES

38,250,988

38,299,157

(48,169)

TOTAL REVENUES

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

$

-

$

590,691

The accompanying notes are an integral part of these financial statements
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$

$

638,860

590,691

South Burlington School District
Combining Balance Sheet
Special Revenue Funds
June 30, 2009

Schedule 2

Federal
ASSETS:
Current Assets:
Accounts Receivable - Other
Due From Other Funds
Total Current Assets
TOTAL ASSETS
LIABILITIES AND FUND BALANCES:
Liabilities:
Accounts Payable - Other
Accrued Payroll
Deferred Revenue
Total Liabilities

TOTAL LIABILITIES & FUND BALANCES

17,690
198,002
215,692

$

17,690
273,294
290,984

75,292

$

215,692

$

290,984

23,332

$

$

51,960
75,292

72,108
15,822
88,872
176,802

95,440
15,822
140,832
252,094

-

38,890
38,890

75,292
75,292

$

$

$

Totals

$
$

Fund Balances:
Reserved
Total Fund Balances

Non-Federal

75,292

$

215,692

The accompanying notes are an integral part of these financial statements
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38,890
38,890
$

290,984

South Burlington School District
Combining Statement of Revenues, Expenditures
and Changes in Fund Balances
Special Revenue Funds
For The Year Ended June 30, 2009
Federal
REVENUES:
Private Grant Support
State and Federal Support

Schedule 3

Non-Federal

$
$

TOTAL REVENUES
EXPENDITURES:
Direct Services
Support Services:
Students
Instructional Staff
Other Support Services
TOTAL EXPENDITURES

Totals

732,538

243,768
112,502

$

243,768
845,040

732,538

356,270

1,088,808

459,327

515

459,842

400
187,578
85,233

358,945
33,584
-

359,345
221,162
85,233

732,538

393,044

1,125,582

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

-

(36,774)

(36,774)

FUND BALANCES - Beginning of Year

-

75,664

75,664

FUND BALANCES - End of Year

$

-

$

38,890

The accompanying notes are an integral part of these financial statements
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$

38,890

South Burlington School District
Combining Balance Sheet
Special Revenue Funds - Federal Funds
June 30, 2009

Title II-A

Title IV

Schedule 4

IDEIA-B

ADAP

Title III

Totals

ASSETS:
Current Assets:
Due From Other Funds
Total Current Assets

$

21,231
21,231

$

773
773

$

48,147
48,147

$

1,795
1,795

$

3,346
3,346

$

75,292
75,292

TOTAL ASSETS

$

21,231

$

773

$

48,147

$

1,795

$

3,346

$

75,292

LIABILITIES AND FUND BALANCES:
Liabilities:
Accounts Payable - Other
Deferred Revenue
Total Liabilities

$

20,184
1,047
21,231

$

660
113
773

$

693
2,653
3,346

$

48,147
48,147

1,795
1,795

$

$

23,332
51,960
75,292

Fund Balances:
Reserved
Total Fund Balances

-

TOTAL LIABILITIES & FUND BALANCES

$

21,231

$

773

$

48,147

$

1,795

The accompanying notes are an integral part of these financial statements
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$

3,346

$

75,292

South Burlington School District
Combining Statement of Revenues, Expenditures
and Changes in Fund Balances
Special Revenue Funds - Federal Funds
For The Year Ended June 30, 2009

Title II-A
REVENUES:
Federal Support

$

TOTAL REVENUES

146,340

Title IV

$

146,340

11,407

Title V

$

11,407

Schedule 5
(page 1 of 2)

a
S
F

Title II-D

5,000

$

5,000

6,875

$

6,875

EXPENDITURES:
Direct Services
Support Services:
Students
Instructional Staff
Other Support Services

146,340
-

11,407
-

5,000
-

6,875
-

TOTAL EXPENDITURES

146,340

11,407

5,000

6,875

IDEIA-B
Preschool

IDEIA-B

434,487

$

11,000

434,487

11,000

434,487

11,000

434,487

ADAP

$

Subtotals

17,956

$

17,956

633,065
633,065

445,487

-

17,956
-

187,578
-

11,000

17,956

633,065

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

-

-

-

-

-

-

-

-

FUND BALANCES (DEFICIT),
JULY 1, 2008

-

-

-

-

-

-

-

-

FUND BALANCES (DEFICIT),
JUNE 30, 2009

$

-

$

-

$

-

$

-

$

-

The accompanying notes are an integral part of these financial statements
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-

$

-
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South Burlington School District
Combining Statement of Revenues, Expenditures
and Changes in Fund Balances
Special Revenue Funds - Federal Funds
For The Year Ended June 30, 2009

Vermont Math
Partnership

Title III
REVENUES:
Federal Support

$

TOTAL REVENUES
EXPENDITURES:
Direct Services
Support Services:
Students
Instructional Staff
Other Support Services

12,640

$

1,200

12,640

1,200

12,640

1,200

$

400

Student First
Baird Center

$

400

85,233

Subtotals

$

85,233

400
-

-

12,640

1,200

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

-

-

FUND BALANCES (DEFICIT),
JULY 1, 2008

-

-

TOTAL EXPENDITURES

FUND BALANCES (DEFICIT),
JUNE 30, 2009

Tobacco VKAT

Schedule 5
(page 2 of 2)

$

-

$

-

$

99,473

Totals

$

732,538

99,473

732,538

13,840

459,327
400
187,578
85,233
732,538

-

85,233

400
85,233

400

85,233

99,473

-

-

-

-

-

-

-

-

-

$

-

The accompanying notes are an integral part of these financial statements
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$
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$
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South Burlington School District
Combining Balance Sheet
Special Revenue Funds - Non Federal Funds
June 30, 2009

Special
Revenue
ASSETS:
Current Assets:
Accounts Receivable - Other
Due From Other Funds
Total Current Assets

$

TOTAL ASSETS
LIABILITIES AND FUND BALANCES:
Liabilities:
Accounts Payable - Other
Accrued Payroll
Deferred Revenue
Total Liabilities

Local
Standards
Board

BEST

PATH

Totals

17,690
142,759
160,449

$

16,228
16,228

$

2,020
2,020

$

5
5

$

939
939

$

551
551

$

35,500
35,500

$

160,449

$

16,228

$

2,020

$

5

$

939

$

551

$

$

69,972

$

$

1,639

$

51,587
121,559

2
15,822
404
16,228

38,890
38,890

-

Fund Balances:
Reserved
Total Fund Balances
TOTAL LIABILITIES & FUND BALANCES

Regional
Standards
Board

Tobacco Use
Prevention

I-Team

Schedule 6

$

160,449

$

16,228

381
2,020

$

$

2,020

5
5

$

$

939
939

$

5

$

939

The accompanying notes are an integral part of these financial statements
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551
551

$

551

$

$

17,690
198,002
215,692

35,500

$

215,692

495

$

35,005
35,500

72,108
15,822
88,872
176,802

-

38,890
38,890

35,500

$

215,692

South Burlington School District
Combining Statement of Revenues, Expenditures
and Changes in Fund Balances
Special Revenue Funds - Non Federal Funds
For The Year Ended June 30, 2009

Special
Revenue
REVENUES:
Private Grant Support
State Support
TOTAL REVENUES

I-Team

$
$

$

-

Regional
Standards
Board

Tobacco Use
Prevention

101,450

19,283
-

101,450

19,283

$

1,095
-

Schedule 7

Local
Standards
Board

$

1,095

515
-

BEST

$
$

515

Medicaid
IEP

PATH

11,052

495
-

11,052

495

$

186,320
-

Medicaid
EPSDT

$

186,320

36,060
-

Totals

$

36,060

243,768
112,502
356,270

EXPENDITURES:
Direct Services
Support Services:
Students
Instructional Staff

1,659

101,450
-

19,283

1,095

-

11,052

495

221,435
-

36,060
-

358,945
33,584

TOTAL EXPENDITURES

1,659

101,450

19,283

1,095

515

11,052

495

221,435

36,060

393,044

515

515

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

(1,659)

-

-

-

-

-

-

(35,115)

-

(36,774)

FUND BALANCES (DEFICIT),
JULY 1, 2008

40,549

-

-

-

-

-

-

35,115

-

75,664

FUND BALANCES (DEFICIT),
JUNE 30, 2009

$

38,890

$

-

$

-

$

-

$

-

$

-

The accompanying notes are an integral part of these financial statements
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$

-

$

-

$

-

$

38,890

South Burlington School District
Combining Balance Sheet
Proprietary Fund Type - Enterprise Funds
June 30, 2009
School's
Out
Program

Food
Service
ASSETS:
Current Assets:
Cash
Due From Other Funds
Inventory
Total Current Assets

$
$

Other Assets:
Fixed Assets - net
Total Other Assets

2,968
2,968

53,051
53,051

TOTAL ASSETS
LIABILITIES AND FUND EQUITY:
Liabilities:
Accounts Payable - Other
Accrued Payroll
Due To Other Funds
Total Liabilities

$

56,019

$

104
5,972
174,912
180,988

Fund Equity:
Retained Earnings (Deficit)
Total Fund Equity
TOTAL LIABILITIES AND FUND EQUITY

56,019

Summer
Computer
Camp

$

$

191,847

-

191,847

Totals

$

$

$

$

191,847
191,847
$

School
Store

$

-

(124,969)
(124,969)
$

1,500
190,347
191,847

Schedule 8

-

735
735

-

-

-

36,379
36,379

$

$

(36,379)
(36,379)
$

-

735

53,051
53,051
$

248,601

$

104
5,972
211,291
217,367

-

735
735
$

The accompanying notes are an integral part of these financial statements
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735

1,500
191,082
2,968
195,550

31,234
31,234
$

248,601

South Burlington School District
Combining Balance Sheet
All Fiduciary Fund Types
June 30, 2009
Agency Funds
Pension
Track
Trust
Fund
Fund

Student
Activities
Fund
ASSETS
Current Assets:
Cash
Investments
Accounts Receivable - Other
Due From Other Funds
Total Current Assets
TOTAL ASSETS
LIABILITIES AND FUND BALANCES:
Liabilities:
Amount Held for Student Activities
Total Liabilities

$

30,144
70,287

$

6,859
6,859

$ 3,594,608
65,000
598
3,660,206

$

70,287

$

6,859

$ 3,660,206

$

70,287
70,287

$

6,859
6,859

$

Fund Balances:
Restricted for Employees'
Retirement System
Restricted by Trust Agreements
Total Fund Balances
TOTAL LIABILITIES & FUND BALANCES

Schedule 9

40,143

$

70,287

$

6,859

-

The
International
Experience

$

2,448

$ 3,637,199
65,000
598
37,003
3,739,800

$

2,448

$ 3,739,800

$

2,448
2,448

$

3,660,206
3,660,206
$ 3,660,206

2,448

Totals

$

The accompanying notes are an integral part of these financial statements
- 51 -

2,448

79,594
79,594

3,660,206
3,660,206
$ 3,739,800

South Burlington School District
Combining Statement of Revenues, Expenditures
and Changes in Fund Balances
Expendable Trust Funds
For The Year Ended June 30, 2009
Gifts and
Bequests
REVENUES:
None

$

-

Schedule 10

Scholarship
Fund

$

-

Total

$

-

TOTAL REVENUES

-

-

-

EXPENDITURES:
None

-

-

-

TOTAL EXPENDITURES

-

-

-

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

-

-

-

OTHER FINANCING SOURCES (USES):
Transfers Out

(136,419)

(115,086)

(251,505)

EXCESS OF REVENUES AND OTHER
SOURCES OVER (UNDER)
EXPENDITURES AND OTHER USES

(136,419)

(115,086)

(251,505)

FUND BALANCES - Beginning of Year

136,419

115,086

251,505

FUND BALANCES - End of Year

$

-

$

-

The accompanying notes are an integral part of these financial statements
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$

-

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
To the School Board
South Burlington School District
We have audited the financial statements of the governmental activities, the business -type
activities, each major fund, and the aggregate remaining fund information of South Burlington
School District , Vermont as of and for the year ended June 30, 2009, which collectively
comprise the entity’s basic financial statements and have issued our report thereon dated
February 8, 2010. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards , issued by the Comptroller General of the United
States.
Internal Control Over Financial Reporting
In planning and performing our audit, we considered South Burlington School District ’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose
of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the South Burlington School District ’s internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the South
Burlington School District ’s internal control over financial reporting.
A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control.
A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.
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Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses as defined above.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether South Burlington School District’s
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determ ination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncomplia nce or other matters that are required to be reported
under Government Auditing Standards .
We noted certain matters that we reported to management of South Burlington School District in
a separate letter dated February 8, 2010.
This report is intended solely for the information and use of the School Board, management,
others within the entity, and state and federal awarding agencies and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties.

Angolano & Company
Angolano & Company
Shelburne, Vermont
Firm Registration Number 92-0000141
February 8, 2010

- 54 -

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
To the School Board
South Burlington School District
Compliance
We have audited the compliance of South Burlington School District with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement that are
applicable to each of its major federal programs for the year ended June 30, 2009. South
Burlington School District’s major federal programs are identified in the summary of auditors’
results section of the accompanying schedule of findings and questioned costs. Compliance with
the requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of South Burlington School District’s management. Our
responsibility is to express an opinion on South Burlington School District’s compliance based
on our audit.
We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards , issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations .
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about South Burlington School
District’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion. Our audit does not provide a legal determination of South Burlington School
District’s compliance with those requirements.
In our opinion, South Burlington School District complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the
year ended June 30, 2009.
Internal Control Over Compliance
The management of South Burlington School District is responsible for establishing and
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maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts and grants applicable to federal programs. In planning and performing our
audit, we considered South Burlington School District’s internal control over compliance with
the requirements that could have a direct and material effect on a major federal program in order
to determine our auditing procedures for the purpose of expressing our opinion on compliance,
but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the South
Burlington School District’s internal control over compliance.
A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the entity’s
ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity’s internal control.
A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity’s internal
control.
Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above.
This report is intended solely for the information and use of the School Board, management,
others within the entity, and state and federal awarding agencies and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties.

Angolano & Company
Angolano & Company
Shelburne, Vermont
Firm Registration Number 92-0000141
February 8, 2010
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South Burlington School District
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2009
A. SUMMARY OF AUDIT FINDINGS
1.

The auditors’ report expresses an unqualified opinion on the basic financial
statements of South Burlington School District.

2.

A “going concern” explanatory paragraph is not included in the audit report .

3.

No reportable conditions relating to the audit of the financial statements are
reported in the Report on Compliance and on Internal Control over Financial
Reporting Based on an Audit of Financial Statements Performed in
Accordance with Government Auditi ng Standards.

4.

No instances of noncompliance material to the financial statements of South
Burlington School District were disclosed during the audit.

5.

The auditors’ report does not include a statement that South Burlington School
District’s financial statements include departments, agencies, or other
organizational units expending $500,000 or more in Federal awards that have
separate A-133 audits which are not included in this audit.

6.

The threshold for distinguishing Types A and B programs was $300,000.

7.

South Burlington School District was determined to be a low-risk auditee.

8.

No reportable conditions relating to the audit of the major federal award
programs are reported in the Report on Compliance With Requirements
Applicable to Each Major Program and on Internal Control Over Compliance
in Accordance With OMB Circular A-133.

9.

Questioned Costs relative to the major federal award programs for South
Burlington School District are reported in Part C of this schedule.

10.

Audit findings relative to the major federal award programs for South
Burlington School District are reported in Part C of this schedule.

11.

The programs tested as major programs include: National School Lunch
Program, CFDA No. 10.555 and IDEIA-B, CFDA No. 84.027.

- 57 -

South Burlington School District
Schedule of Findings and Questioned Costs (continued)
For the Year Ended June 30, 2009
B. FINDINGS – FINANCIAL STATEMENTS AUDIT
None.

C. FINDINGS AND QUESTIONED COSTS – MAJOR FEDERAL AWARD
PROGRAMS AUDIT
None.

D. SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
2008-1: Matter was resolved.
2008-2: Matter was resolved.
2008-3: Matter was resolved.
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South Burlington School District
Schedule of Expenditures of Federal Awards
For The Year Ended June 30, 2009

Federal Grantor/Pass -Through Federal
Grantor/Program Title
CFDA No.
U.S. Department of Agriculture:
Passed Through the State of Vermont
School Lunch Program
10.555
School Breakfast Program
10.553
Subtotal
U.S. Department of Education:
Students First
84.215M
Passed Through the State of Vermont
Title II-A
84.367A
Title II-D
84.318
Title III
84.365A
Title IV – Drug Free Schools
84.186
Title V
84.298
IDEA-B Preschool
84.173
IDEA-B Flow Through
84.027
Subtotal

Agency
Pass Through
Number

4450
4452

Federal
Expenditures

$156,424
22,996
179,420

----

85,233

4651
4263
4375
4247
4260
4228
4226

146,340
6,875
12,640
11,407
5,000
11,000
434,487
712,982

Environmental Protection Agency:
Passed Through the State of Vermont
Surveys, Studies, Investigations
and Special Programs
66.110

03420-5039

5,000

U.S. Department of Health :
Passed Through the State of Vermont
Substance Abuse Prevention
and Treatment Block Grant
93.959

03420-S09077

17,956

Totals

$915,358
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(major)

(major)

South Burlington School District
Footnotes to Schedule of Expenditures of Federal Awards
For The Year Ended June 30, 2009
NOTE A – BASIS OF PRESENTATION
The accompanying schedule of expenditures of federal awards includes the federal grant activity
of South Burlington School District and is presented on the modified accrual basis, which
recognizes revenue when it becomes measurable and available as net current assets and
expenditures when the related liability is incurred. The information in this schedule is presented
in accordance with the requirements of OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations . Therefore, some amounts presented in this
schedule may differ from amounts presente d in, or used in the preparation of, the basic financial
statements.
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To the School Board
South Burlington School District
In planning and performing our audit of the financial statements of South Burlington School
District as of and for the year ended June 30, 2009, in accordance with auditing standards
generally accepted in the United States of America, we considered South Burlington School
District’s internal control over financial reporting (internal control) as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of South Burlington School
District’s internal control.
South Burlington School District's internal control structure consists of policies and procedures
established by management to provide reasonable, but not absolute, assurance that financial data
are recorded, processed, summarized, and reported consistent with the assertions embodied in the
financial statements. In establishing those policies and procedures, management assesses their
expected benefits and related costs. Because of the inherent limitations in any internal control
structure, errors or irregularitie s may nevertheless occur and not be detected. Also, projection of
any assessment of the internal control structure to future periods is subject to the risk that
policies or procedures may become inadequate because of changes in conditions or that the
degree of compliance with the policies or procedures may deteriorate.
A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accorda nce with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control .
A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s interna l control.
Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant defici encies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses as defined above.

However, during our audit we became aware of several matters that are opportunit ies for
strengthening internal controls and operating efficiency. Our comments and suggestions
regarding those matters are summarized below. We previously reported on the South Burlington
School District’s internal control in our report dated February 8, 2010. This letter does not affect
our report dated February 8, 2010 in the financial statements of South Burlington School District.
Immaterial Noncompliance With Laws and Regulations:
Banking:
- When testing bank reconciliations we came across old outstanding checks related to both
the Citizens bank payroll and operating accounts. For checks over 6 months old, the
following procedures should be followed and documented:
a) Search back into the records to identify who the check was written to.
b) Contact the payee to see why the check was not cashed. If the payee feels they are
not owed the money, void the check. If they are due the money, void the old check
and issue a new one.
c) If the payee cannot be located, complete the “abandoned” property forms for the State
Treasurer, void the old check, and send the payment to the State Treasurer.
Other Matters and Suggestions:
Federal Contracts :
- When testing IDEIA-B for the Single Audit we found that the Supervisory Union did not
obtain bids for outside service s. Federal regulations require that records be kept to show
that the steps were taken to get the best price for outside services. This can be
documented by keeping records that show cost comparisons or bids.
We will review the status of these comments during our next audit engagement. We have
already discussed many of these comments and suggestions with various personnel within South
Burlington School District, and we will be pleased to discuss them in further detail at your
convenience, to perform any additional study of these matters, or to assist you in implementing
the recommendations.

Angolano & Company
Angolano & Company
Shelburne, Vermont
Firm Registration Number 92-0000141
February 8, 2010

